 Third Session
Moderator: Tim Sebastian:
Excellencies, Ladies and Gentlemen

Good morning. Welcome to the first session of  the day.” The subject: The Social Dimension of Free Trade.”
Of course, globalization has winners and losers, why that it  always  seems to be the same people  who suffers when there is free trade, in jobs, for instance,  have the governments managed the pain inflicted on the work force by the  dictated program? The latest estimates of the International Labor Organization, indicate that there are well over a  billion people on the planet unemployed, under-employed or in jobs with  barely pay them a living wage. How long is that situation sustainable and whether the dangers would be allowed to continue.? 
In Latin America we see  pressures to bring back authoritarian rule in order to secure a minimum standard of living. In Russia after the smashing  approach to capitalism in the early nineties,  a large proportion of the population seems to have decided that capitalism has failed and would not object if Stalin or some one similar  came back  to power. And what about the western world and its policies of aid to poor countries and that for every dollar of aid, it is estimated, two dollars are sent back in quotas and tariffs. So the social impact of free trade has been at best mixed and at worst harmful to many millions of people who needed to benefit more than those who have them at the moment. What is to be done? We have a wide range of panelists for the first discussion of the day, it is quite normal to call on  Sheikh Mohamed bin Ahmed bin Jassim al-Thani, Minister of Economy and Commerce of the State of Qatar.
Thank you, Tim, Good morning ,Excellencies, ladies and gentlemen, I think you have covered the negative part, started negatively on this,. Let me say first at least for Qatar, I would like to confirm certain values that we as you have heard yesterday from HH speech or from the reform program we are going through, our belief is that democracy equals economic growth and stability. These values , I think, no one can deny in the world. Secondly, open trade will foster freedoms and opportunities, we all agree. We have no concern about this. Third one is that free trade will create values and wealth. We are all in agreement as far as this. So it sounds very nice, we should be positive about  free trade. If we look at free trade where it came from, it is from the capitalist system, it is really the modern world of the west. We should be very specific about it. If we look at the west in every thousand companies that are made, or new comers to the market, one of a thousand is to be successful.199  lose and disappear. If we come to this world, this part of the world, this waste can be very harmful, it cannot be sustained as far as strong economy like the west, this is an example. if we see here,  if one of our companies goes down there will be a major disaster around it. I do not want to show the faulty concepts of the west, but if we focus on the success stories that we have seen, there is one IBM in the world, there are not twenty IBMs that we can see. Therefore, we have to be careful as far as the developing world when we embrace this free trade. The world today if I look at it, is moving in a direction where it is very fast, it is calculating fast, it is connecting faster than any other time, and it is communicating faster. That is why when a small act of terrorism happens, it has a major impact on the world. Even though it is a small act but  the impact is so huge sometimes that business will lose and people run away and so forth. Therefore, the  developing countries have really  to be ready for this, to be ready for these changes.

On globalization and free trade, on countries like ours, I do not want to say the rest of the world, or the least developed countries. Globalization could be a trap, free trade could be a trap, it is a trap because  the boundaries are on their way to be lost. Certain countries,  for example   the Gulf countries, I do not think they want their boundaries not to be between themselves, but with the world. The second thing is the role  or the control of the central governments, the central governments role could  be lost. To lose the central governments role means that their hands on national resources, their hands on their defense and security, could be jeopardized. The  strength of the multinationals, the big multinational companies, and the support they get from their governments, is quite a trap to the  developing countries. If we see what happened to the major ones when they approach a country, they are supported by either Congressmen  or lobbyists, these multinationals are quite big and in some countries they are more important than the government. So they are a trap in a way that people look at them. If you look to the opening, if we twisted to the other side to the west, people think they are opening as much as they want the developing world to open, I think they are mistaken. If look at the EU today, the opening of agriculture is still a struggle. The strength of the developing countries to be able to negotiate on a small platform, a single platform, is not there. Subsidies are still taking place. Therefore,  I do not think the west, the globalists, I do not think they should consider, play  globalization as a threat to the developing countries. They should  play it as partnership. They should make it a partnership. They should play it in a way that it can benefit the other countries , let me give you, for example,  the Gulf countries. In the Gulf countries I do not think we need free trade to have our labor work  and industry the companies are going to bring to the people,  we do not have the population except may be in one country. I do not think we need capital, capital is available anywhere. Why we would say that those merits are not there, and I think at the end of the day what we should do, we must go for free trade, but we should bet  for the future of what our economies are going to transform to . If  we calculate it today, plus and minus,  will be losers if we look to free trade, a losing game for us. There is not much gain. Our economies are based on hydrocarbon, hydrocarbons can be sold, it can be a benefit if we get in the future , manufacturing, finished products, then it is a benefit for us. If we get also preparing our people for it, unless our people in this region accept it, it will not work. People will resist it. 
If they resist is the government can not put if in their mouth   and force it on them. So we have to put our people in the right education and their ability to use that education to thrive their business. We have to make them ready to do it, otherwise, they will not and there will be always resistance. I think also if I take the other part to do it, the rule of law has to be strong, strong governments have to exist in these countries to do the free trade. They can not live, a bank in U.S. can buy the whole banking system in Qatar, We have to have a strong government, We have to have the rule of law applying to every one. We must embrace open trade concept, we have to be careful how we can do that  if there is huge storm coming, what I said about partnership, is that the countries negotiating free trade must understand the difficulties of small countries. They do not add value today, they may add it after twenty to thirty years, but you should help in doing this.

My conclusion is that this concept of free trade and globalization, unless there are compromises between both sides, unless there is tolerance, respect for the other side ideas, I think it will always face difficulties even  if you sign it, it will not going to work, look to WTO every one signed its agreements, but there are violations and there are ways of running around it. I think if we embrace a compromise, partnership, tolerance,  respect of each others ideas and needs, I think it can work, and it will  work in the future.. Thank you. 
Chairman of session: Thank you, is not it immediate  priority, pressing priority in the Arab world to address the issue of unemployment, because this affects stability in societies at the current level of employment.?

Sheikh Mohamed bin Ahmed Bin Jassim al-Thani: I do not think we solve the Arab employment by bringing free trade, it is one of the solutions, but the main solution is having better education and having the ability to participate in  investment and improvement the business environment as a whole. Business environment in some Arab countries is really hostile to business, I am sorry to say this. But I am not afraid to say it, it is hard to do business in many Arab countries. So unless this environment is improved, and unless the laws are clear, the law is respected, the employment problem will stay people think they can not sustain the situation by selling only oil, one crop can not be  enough for you, it goes up and it goes down, see what has happened.
Chairman of session: Our next speaker is Professor Surya Subeidi, University of Leeds, UK.

Thank Mr. Chairman, Excellencies, distinguished delegates, ladies and gentlemen, It is indeed a great pleasure and honor to be here this morning, I have the opportunity to attend first meeting  this morning. Before I start my speech about the topic of the day, I would like to thank the organizers of the conference, the government of the state of Qatar, for kindly inviting me to this conference, and also inviting me to make a presentation. As we gather here this morning, the WTO is celebrating its tenth anniversary, now it has reached its tenth year. We have to look at the performance of WTO, although its ten years old, it was reborn on  1st of January 1995, because there was a loose organization GATT in existence  since 1947. Perhaps the time  has come for all of us to assess the performance of the international trade agenda, including  promoting free trade. 
So promoting free trade has its negative implications, has its cost, and one of the costs is social cost. So even if we are different, WTO is it capable of addressing the social dimension, the social issues, the subject of today, or it should be regarded simply as a technical organization, to promote free trade and nothing else. The argument I am going to advance this morning is that WTO should have social responsibility, all international organizations have social responsibilities. Actually  WTO is part of the international family of organizations. The Charter of the U.N. in article 1 Para. 1 outlines the goals of the international community, that goal is  the promotion of international justice, what do we mean by international justice? In my own view when we say international justice, it is to pay attention to all those decisions concern international community. WTO has expanded its activities, in Singapore 1996 when trade ministers of the world gathered they decided to include a number of items on the agenda of WTO  and exclude a number of items.
The WTO  ministers came to Doha in Nov.2001, many more other areas were included, the addition of new areas such as protection of environment, foreign investment, and so on, so forth, made the WTO a truly international economic organization, it is no longer a technical trade organization the GATT was. Since the WTO has become one of the most powerful organizations on the face of the planet, then it should have some social responsibility. One may wonder why a trade body created to promote free trade, should have social responsibility. There are other organizations such as ILO, World Bank, the financing  agency for development and so on so forth. The argument I am making here is that because of the addition of so many other areas, trade-related areas, it is no longer a trade organization, so intellectual property rights are part of WTO. Not only trade in goods, but also trade in services, foreign investment, protection of the environment, the inter-relation ship between trade and environment and free trade, is very much  part of WTO trade agenda. 
So the time has come for us to look at the performance of WTO and suggest  in which direction it should go from now on. I think this is the goal of this conference. In my own view the WTO has a responsibility to promote international justice, to work towards the higher objectives on the international community. We want to make the world a fairer one for every body to live in.That idea of international justice, as I say, outlined in the Charter of the U.N. should be also the goal of  WTO. To perform social responsibility WTO is in need of reform, WTO has a dispute settlement  mechanism, that is a novelty  in international law.
 The International Court of Justice in the Hague does not have a compulsory jurisdiction, many mechanisms for settlement of international disputes have  no compulsory jurisdiction, but the WTO, dispute  settlement body has compulsory jurisdiction. All trade matters have to be referred to WTO dispute settlement body. But when look at the performance of this body because of the mandate of WTO is so narrow, out of 320 cases have been sent to this body so far, very huge number , more than that number of disputes referred to the International Court of Justice in the past sixty years of its existence.
 This body has already decided in 80 or so cases, huge amount of jurisprudence is there, but I as an   international lawyer see some problems there. Because the WTO is  still regarded as a technical body, dispute settlement mechanism has not been able to pay adequate attention to other social issues such as environment. Look to tuna one and two, a dispute settlement case, the dispute settlement mechanism has not been able to pay attention to other issues. The trade bias was there, rightly so. We do not expect anything else from a body created to promote international trade. But now the time has come to look at the mandate of WTO, the mandate of dispute settlement body. I am not sure when delivering their  ruling this  dispute settlement mechanism is able to take on board other concerns of international community, when we talk about international justice, or social justice, we have to pay attention to the plight  of millions of children who  are dying or suffering from malnutrition, the millions of people who are dying because of AIDES, because of intellectual property rights agreement, public health and other related issues.
I am not against the environment, we should deal with it from within, in my opinion, how can we expand international trade while we pay no attention to environment in order to contribute to it , we cannot separate international trade from our agenda and promote free trade, at all other costs, then we are  not going to  achieve international justice. From that point of  view, I am of the view  that the WTO should pay adequate  attention to all these concerns and work towards  achieving international justice for all. Thank you for listening.
Chairman of session: Thank you Professor very much. You spoke about WTO to take care of international trade , social justice, social responsibility,  that seems you want it to be mini  U.N.? 
Yes, indeed. In my opinion, the U.N. is a political body, it has been marginalized, other organizations are coming up, the WTO is not simply a technical trade organization any more as it was, It has social advantages, we all agree that we should do something for the society we live in. we have  social responsibility,  so does the   WTO.
Chairman of session: our next speaker is H.E. Fatmir Besimi, Minister of Economics, Macedonia.

 Thank Mr. Chairman. Excellencies, ladies and gentlemen, At the beginning I would like to express my  thanks to  the state of Qatar, for the organization of the conference, to the organizing committee, and thanks to the invitation to be a speaker at  this conference. By this it would be a signal of promoting small countries in  the globalization process. I am sure that most of the participants do not know where is our country. This is an idea of where we are. We are in the Balkans, south  east  of Europe, now we face challenges  that globalization is bringing  in the world scene. Globalization and trade liberalization  is a reality, it is happening in the world nowadays. Whether  we like or not, it is going to meet its purpose,  by this when we are focusing  on free trade organization  in the global context we have institutions like WTO, where Macedonia became the 146th member of this international organization of free trade in 2003,  almost 90 -95  percent of world trade goes through this organization, within members of it.  This is an important issue we have to take into consideration..
 The countries participating or  members of this organization, especially small countries, like our country, which participates in world trade less than 0.5%, it is very important to be  in line with the process, to have coordination of its national policies towards these processes of globalization and WTO.  By this I want say that  we have to be aware and as soon as possible it would  be better for our countries, members of this organization, it is that globalization will give some national policies sovereignty. Which means you have to be aware of what is going in the  global context, because being unaware of this might mean being  marginalized, which after a period of time  will  be more costly  than what it is today. 
So we have to get some advantages from this globalization, we have to focus on its advantages, make use of these advantages, and by this national policies should be the WTO will make us understand trade liberalization, by definition, it will increase competition between countries,  it will also increase communication and  quality, and at the end of the day it is for the benefit of citizens and the benefit of the customers. This is very complex,  All countries should participate for the  benefit of it, it is joint interest for the world, what is the big challenge small countries are to face for their  interest when WTO started. Member countries started from a very different position on the world economy, countries adopt a different approach to this process. When we joined the WTO, we reiterated that this an  advantage to  our country, promoting our economy, normally we go through all national policies and economic reforms, which will promote our country as  suitable environment, because trade liberalization is important for economic development, it is necessary for this but it is not enough, we should have free movement, production, especially for countries in transition, they need capital resources, the same also for developing countries.
In conclusion, I want to say this trade globalization is an advantage for economic development of world economy  in general and particularly for each country, we should encourage capital movement, and people movement,  so this is my conclusion.
Chairman of session: Thank you. May I give the floor to Professor Michel Devoluy, Director Institute of  Higher European Studies, University of Robert Schuman, France.

Thank you Mr. Chairman..

I would like first of all to express my pleasure at being with this august gathering in Qatar, I would also like to thank the organizers of this meeting.

Ladies and gentlemen, Free trade AS YOU ALL KNOW, IS TO ACCEPT GLOBALIZATION. As such national economic policy takes part in this process. In fact, the gap is closing and narrowing between the market requirements and the needs of social institutions. The governments unwillingness to confront globalization, is due, in my opinion, to political ineffectiveness. We cannot leave concern towards national projects and enterprises to non-governmental organizations, religious organizations and international officers to impose their own standards and will. I believe the return of politics is due to a concept of world solidarity resulting from cooperation and well recognized standards and values.

It is certain that no one can deny the impact of the market in creating wealth and achieving risky initiatives. Free trade imposes standards that influence social policies. In order to face international competition and the need to reduce prices, we take part in un -orderly manner in accusing many countries regarding social protection and solidarity.

Globalization is not a fast or speedy process, it is more than that. It is something abnormal that strongly pushes national sovereignty. World trade started some time ago, and as you know, this trade since 1950 to 2000 world production has increased by 42 times or more and that one third of these world products cross the borders and that 70% of world trade is managed and controlled by the first 500 largest companies in the world. Capital liberalization has become very big. As a result of this of moved in the last twenty years from trade among nations to global trade. This means that the famous trade theory for world trade which assumes fixed production factors and full competition has changed. In the old system each major power manages its own market and its economic policy as well as its social policy.

Today there is a wide network that combines all national projects, there is also expansion in direct investment abroad. We say that we extend beyond our borders, we emphasize that the concept of commercial partnership has come to an end. Generally speaking  economic factors are trusted in the world these days. In this new context, therefore, how we maintain the social conditions within the state, and these conditions are in a state of competition through free trade. Should we go back?

Certainly No. Shall we wait for what is sometimes called standardized definition? I do not think so. This is what is going on these days. The major commercial corporations do not give priority to social issues; even in advanced and united places like Europe we stress that the establishment of this huge market was subject of conflict. As we are talking about present Europe, we find that many Europeans are interested in European goods, there has not been sufficient social integration to confront world competition since countries are not alert enough to do that.

To sum up, twenty or thirty years ago of the times when Keynes, the discoverer of modern economy, we have managed the difficulty of free trade. Iliac, who advocated liberalism and challenged Keynes in the thirties, applied his own ideas. In order to judge this ideology we should go to its social aspects and dimensions. This takes us to the issue of justice.

When we raise the issue of justice in economics we should think of what other thinkers such John Ross resorted to. We should go through a set of economic procedures and performance, not because of the importance of such things but because we should seek social justice along with bigger protection and greater possibility for application in every country and between each country. There is social justice in the Universal Declaration of Human Rights and there is social licence for work. These rights have been advocated and have been the responsibility of major powers. We should find an overall solution for social progress that is based on poverty combating, and on a significant and global concept such as that of the environment, financial stability and respect of property rights. We should search and examine a concept of world effort in this regards, and also search for a number of international decades based on solidarity not for passionate reasons, but because our planet urgently needs solidarity.

Allow me to suggest something; we should observe this social decade, how? Let us consider establishing a world social and economic council. This council will comprise members of trade unions, local and regional representatives, women will also join, and there will be balance between regions, there will also be a regional council. This council will be entitled to take decisions regarding social justice away from major powers sovereignty or control.

For the council’s decisions to be accepted let us think of putting them for discussion in world parliaments, world organizations councils. This council will be like a mobile TV that transmits its ambitions and conclusions. This is something exemplary and model to  a very large extent, but we should manage the situation in cooperation. We should make free trade competition a gateway to social justice and democracy. This is an idea to convey globalization to society. Thank you.

Chairman of session: Thank you Professor. I give the floor to

H.E. Mrs. Yolanda Mayorta De. Gavidia, Minister of  Trade, El-Salvador. 
Thank Mr. chairman, I would like to thank the Emir, the people of the state of Qatar,  for giving me this opportunity to participate in this conference on democracy and free trade, especially this is the first time  it includes Latin American countries.  We are very pleased to be here with this group of distinguished people who share democracy and free trade offer  as an effective means  to achieve economic growth and development. But not by itself, we have to work hard and do our homework in this context. 2005  is very important opportunity for El-Salvador and all Latin American countries, because consolidation of its  economic and free trade agenda. But before we get to that I would like to share with you where we come from and some of the  most recent steps taken in this respect.
 El-Salvador is one of Central American countries, located in the center of the hemisphere, today it  is a very different country that it was just fifteen years ago.  After over  a decade of military conflict, finally it came to an end with the signing of a peace accord in 1992 and the country undertook a series of reforms to modernize and strengthen its economy and our democratic process has progressively been strengthened. Since early nineties El-Salvador has undertaken an  ambitious  agenda in order to  create a stable and open  economy. A third generation of  reforms in early nineties gave us  a structural  adjustment of the economy. It has taken liberation of the economy in mid-nineties to privatize  public services like telephone communication and energy as well as the social system. We are now in our  third generation of  reforms which has since the liberation of the economy directed  reforms to the competitiveness of the economy and created an appropriate investment climate. The reform has allowed us to have the lowest inflation in Latin America, few devaluation risks ,low interest rates, which always give credibility to investments. 
As a  result of this effort El-Salvador is now among the Latin American countries with  high investment rates along with  Chile and Mexico. Our market-oriented economic reform has rated  the country as one of the most open economies in Latin America as far as economic freedom is concerned.  It has also made progress  and in the face of the world economic situation adopted a strategy to make sure that these reforms have  taken us   forward, and in the country we are looking for further growth and  opportunities for our population as an important tool to combat poverty. The challenges and opportunities of this and globalization in the coming years are  important, we are implementing an initiative which will allow us to face that and turn them to our advantage. 
For example in the case of textile  sector  and sub-sector , which are very important sectors in our economy,  we are facing increased competition from the Asian market because of the  quota elimination. We are looking now to further integrate that change and see its effect on  the market to survive.
We must consolidate our global economy by trade and investment agreements with our main trading  partners , El-Salvador has entered into free-trade agreements with Mexico, Chile, Dominican Republic and Panama. In addition, we have a free trade agreement with the U.S., our main commercial partner,  to be ratified soon. This trade agreement is an important cornerstone for the consolidation of recent reform and integration of AUS of Latin America. By lowering barriers for  trade within Central America and Dominican Republic, the agreements will create a growing and integrate market place for a large number of people.
In El-Salvador free trade plays an important role in raising living standard for us and our trading partners; growing trade will create more employment to our people, accelerate the consolidation of our democracy and expand our economic freedom. My conclusion is that globalization is a process that we cannot stop , but in this we have to face some challenges and some opportunities too,  how to face these challenges, with the efforts of our people, creating capacity building and of course, maintaining our peace  in the country. Thank you.
Chairman of session: when we say challenges, you mean pain . how much is there as far as El-Salvador is concerned ?

Speaker: In our country we are trying to handle this thing, of course, I think, we have  more opportunities, with this free trade we increase trade with our partners. This gives us opportunity to  create more employment to our people , we also combat poverty through economic growth.  Free trade gives us opportunity to increase our growth. Thank you.

Chairman of session: Let me call William Lash, Assistant Secretary for Market and Compliance, US Department of Commerce.
Thank you. I would like to thank the government of Qatar for sponsoring this conference, as government official, being the last speaker, I would like to say that colleagues from Qatar, U.K.,  Macedonia, France and El-Salvador  have made various points in this respect. As a former ambassador,  I will focus my comments from an academic treating. I refer to how best we promote , both justice and trade. When we talk about liberalization, I refer to comments  by Kofi Anan, he said that arguing about globalization, sometimes, it is arguing about gravity. It is a fact. This has also been mentioned by Dr. Mahattir ( Mohammed, former PM) of Malaysia. They both recognized that the best way of moving economies and countries forward is to embrace open market system that  enhances  the power of globalization. My colleague referred to  Nobel Prize founder Dr. Nobel who said it is as  dynamite, either it is used for destruction or for commerce, the same is true for globalization. We must find ways of making sure that it is responsive to social needs, to  the environment, to the community it has to serve, an economic evidence shows  it is working. For example, countries that open their  market and liberalize, have grown at faster economic rate than hose who  keep the market closed, an example , they break market environment . My colleague from the UAE mentioned not only investment  but also mentioned new ideas, the country has been able to advance; both countries negotiated free trade agreements with the U.S. or negotiated partly. 
This question that free trade has a blind eye , did not recognize environment or labor issues is inaccurate one. The fact is, that  the U.S. has a free trade agenda always includes environmental and labor components, not dictating U.S. labor or environmental standards on other countries, they will respect international ILO rules, they have already adopted that,  subject to trade negotiations, but also  recognizing that according to the  Economist, I am using something said in the mid-nineties, countries that economically grow from per capita $ 5000-8000 are countries where you see environmental quality very escalated , very simple, in those countries you do not have luxury, they have to improve their environment. When you talk about the Balkan  states most of their trade barriers are south- south trade, when the Balkan  states trading with their partners, trade benefits,  most of the exports come duty free, trade is with similarly located neighbors, they exchange high tariff rates, many countries  cut tariffs and  revenues for the dominant form of financing their .government , that is what we call industry. When every one is moving forward you have to enhance liberalization and become part of it. or you  can  become a victim of it,  a victim of it will affect your neighbor , keep you from moving forward working  for trade  liberalization, through WTO or bilateral  or regional free trade agreements. Trade can shift it will shift not just  because of tariffs , as my colleague said ,  free trade does not come only with a promise of tariff elimination. It requires commitment, mutual promises of  respect, to protect property, to have good environmental or labor standards. That makes trade very attractive for economic development. You can also get equal rate of return where  the place of your capital will be more comfortable. A place where your ideas are able to take root. People  talk about winners and losers of trade. 
As for winners every one will recognize this  trend and  try to see how it can  adapt to it. I see that globally, I see that in France, for example, where they have 48 hours work week. I see in some other countries similar things are taking place. To become competitive  this requires a lot of pain, requires coming in and out ,as your competitors in the new enlarged EU,  I see that in other countries similar doctrine is taking place. That is  giving capital the option, the option for security, law, infrastructure, all these things which make the country competitive. Many times  people say we want free trade but not at this time. It looks like putting up smoking and taking  a diet. You know  that you are going to do it but you want to phase it out. Take it in phases. Trading and free trade are at the heart of most  trade agreements, while agreements with El-Salvador and Central American states, is not tomorrow morning, every thing is totally liberalized, some may liberalize immediately,  the market has already been opened. It takes 15 years period to give a sector  the chance  to adjust with  competition,  giving farmers, workers,  manufacturers  a chance to adjust. It also makes connection to repair. Free trade  is not a form of shock , in some countries it  involves mutual respect and partnership. I start with partnership, because free trade agreements whether with the U.S. or WTO we all come to table equally,  once an agreement is signed ,a violation by U.S. of the agreement 
 is taken seriously. A smaller country has all the rights and responsibilities as  a large country. The U.S. or WTO are users of  dispute settlement mechanism , are one of the largest defenders, especially in such cases. We believe in the importance of compliance  to show our commitment or  belief in the international trading system and   respect for the family of  trading nations. Free trade does not solve all the world ills, technically show tolerance, boldness ,it is one of the best  ways, as Dr. Mahattir said, of harnessing resources and getting them in the hands of people who need them most.
Free trade is not a blind doctrine to be followed with great passion without looking at other issues, of course, social and environmental issues. The fact is that those issues are solved by trade. The economy liberalized will go very quickly. Such economy will sponsor more political freedom. Political freedom and economic freedom are always  go hand in hand. The same persists under free trade, but the WTO and all trading systems do not have a body to impose the rules, just a dispute settlement mechanism, no court, not a tool to take your property, it goes down to consensus, mutual respect for the rule of law, and mutual promises. Rules bind great and large countries also bind smaller ones. But on a level playing field, but all have equal access to justice. As you know  the environment is not part of the WTO agreements, there is an environmental committee but is not part of the WTO agreements. There is no WTO agreement on labor, there are committees that make studies, they may be expanded, people want WTO agreements on labor and environment because this will be used as a chance by other countries to impose additional trade barriers, to stop them from having more market access. The ILO did a good job, we should support ILO as well as other  U.N. institutions,  the environment has made progress as part of bilateral and unilateral agreements,  more importantly, this has to come from the states that require labor and environment quality.
In conclusion, I like  to state very clearly that those who argue against free trade argue against themselves, against the time , it is important here to ride the wave successfully. Thank you.
Chairman of session: It is time now for questions. 
Questioner:

In the name of Allah, the Most Beneficent, the Most Merciful, 
On this occasion, I would like to express sincere thanks to HH the Emir of Qatar, the Government of Qatar for this warm hospitality and sponsoring of this very important conference. Mr. Chairman, free  trade is the question of the whole world. Of course, there are positive and  passive aspects of it. I think that positive effects will be more than the passive ones in the long run, if we all apply them properly and fully. Speakers talked about trade as if it is tariffs and customs reduction, this is part of it. But services, agriculture, governmental bids, all these are significant elements of free trade. We do not enter into details. Environment, unemployment, intellectual property all these require debates, each country according to its own circumstances, with the free trade body.
The subject of agriculture is very serious, indeed, because there are countries which give subsidies and some  do not. This point has been agreed upon lately. There remains, however, the question of cotton, without solution. The problem is now with the small developing countries, if these countries do not apply subsidies, and so they go along with free trade process, with all its dimensions, services, agriculture and trade, how will this continue? In this respect I suggest that there should be special subsidy body for these countries, to support them so that they become competitive, and resolve the problem of unemployment. ( unclear voice)

Questions:

 I think the environment is a basic and essential key, and today we cannot speak about the question of globalization without talking about the science of environment because this is not merely birds or nature. (The chairman interrupts her and asks her to present her question.) The question is that since this is a very important issue , then how can we preserve and protect the environment and how we understand this issue?

The Answer: I spoke very briefly about the world audience; perhaps I mentioned that very quickly. I think I said that the agenda of this forum should have an item on the environment. Permit me to go back to the previous question, i.e. how to re-distribute ( resources) as far as the poor countries are concerned? We also spoke about unfair distribution and there is a wide gap in salaries among countries; there is competition as we see in developed countries. It is possible to imagine a tax to be imposed on goods imported from poor countries, and re-distribute this tax on suffering countries in accordance with priorities discussed, pardon me if I say that this should be made within an international framework.
Sheikh Mohammed bin Ahmed bin Jassim: I want  to comment on the question raised by the lady from the French  Parliament about environment: I do not think environment is a priority in free trade, I do not think when two countries are negotiating a free trade agreement the  priority is environment. I agree with you that something has failed, but I do not think that in negotiating free trade , an environment issue today will be taken seriously as the movement of goods and services as equal as the movement of people and services, I agree with you that environment and social issues, the labor ( should get attention). I agree with Mr. Lash that ILO is the base, the environment has always unfortunately  stayed far, what I have seen so far is that environment is not a priority. I do not know whether Mr. Lash would like to comment.
Mr. Lash: We have Congressmen here, our Congress directs us very clearly to make sure  that when we negotiate trade agreements we spend a lot of attention to environmental issues, this is for a decade now.  When we come to a trade agreement we show that our partner recognizes international obligations,  the trade barriers against technical assistance and a way of opening to  our neighbors that are not partners and that we enjoy and accept that.  
Chairman: your environmental credentials are under international scrutiny because of your refusal  to sign Quito agreement,
Again it is up to our Congress, act 950,  other countries, take China for example , why we hamstring our economy while our partners , did not  take similar steps in this respect.
Question:

I am Professor Cassey, I am dean of the Faculty of Economics, Dakar University.  There is one point I want to make; namely, there is no consistency in these dialogues here. What we saw yesterday is unacceptable, you spoke a lot about the evolution of democracy and a number of decades, although there are very important issues of great interest to the world at large. Regarding today’s discussions I have three questions:

1-Social dimensions of globalizations, I fully understand one of the major results of this, namely, poverty and unemployment. It is quite obvious when we consider the world we find that it is a world of the poor not the rich. 70% of the world population are poor; in addition, rate of unemployment is rising. What should we do? Is not this a significant issue?

2- There is inequality in this world, if we consider production, wealth and resources, how are they allocated, we shall find inequality  90% versus 10%, what shall we do? Before we answer this question we should understand that these two issues are the outcome of globalization which is badly managed. The world is ill-managed especially in the world of money and international financing. The rich countries are destroying the poor ones, we know the cotton problem of last year.

3- How shall settle the issue of financial aid in the world? How we mend the imbalance in the world? We spoke about capitals, this is unbelievable? What shall we do? Shall we conclude contracts, set economic conditions? Or we must respect rules the regulations?

Professor Subeidi: I fully agree with the sentiments expressed by our colleague  from Senegal, what I was trying to say this morning that the time has come for WTO to revisit some of the issues the mandate has given to it. When it has deliberations on its tenth  anniversary this year, having a better relationship with the environment and other social issues and so forth. I agree with the colleague who said that freedom of movement of goods and capital and know-how should be followed by freedom of movement of people. For instance, that may answer some of the problems we are facing today, especially world poverty.  I do not think that WTO is able to handle all those issues with their social dimension. We have in September a big  meeting in New York for world leaders to review the proposal made to assess the achievement of  millennium development goals, the focus  of these goals this year is on Africa, so there are other things, problems, doing some of the things you have raised. But so far as WTO is concerned, what I am going to say,  it should pay more attention not necessarily to become a platform of negotiating environment and other matters, but having more  value.
Chairman of session: OK. Thank you.

I am member of national council in Sudan: Mr. chairman, those who are advocating free trade emphasize that liberalization will lead to trade opportunities, for the poor. Perhaps liberalization will in the end lead to opportunities for poverty alleviation. That depends, however, on the fact that all countries should adhere to trade liberalization. This is not taking place at present. because rich countries have already liberalized sectors in which they have an edge,  they liberalized industry and services sectors.. If we choose to liberalize agriculture, where rich countries do not have an edge, we find this sector is having restraints, especially concerning subsidies extended by these countries. I address my question to Mr. Lash, he is from the U.S. department of commerce, why the U.S. and the EU give big subsidies in industry( agriculture). The World Bank report mentioned that sugar subsidies in the U.S. cost sugar producers in the world $1,5 bn per annum. Why the U.S. does not cancel such subsidies, since this will be a good gesture ( towards others)?
Mr. Lash: Thank you very much for the question. What is noticed here is that the U.S. has liberalized trade, for access to the market according to Doha round, gains cost about $600 bn. As for subsidies, when in his first days  President Bush presented a global  agenda for WTO it phased out globally of  export/import and domestic subsidies, globally so that American farmer would set one third of every acre in the U.S.  for export, we know that all over the world particularly the developing world,  like to be more engaged in the export market. We know that for a global problem, we have to work with the EU, the Swiss, the Japanese, as well, for America unilaterally to phase out subsidy will be unfair for her own farmers, because her competitors will have an opportunity. Every one should join hands  in the WTO for removing this barrier and export subsidies  so American farmers will gain and so farmers of the developing world.
Chairman: we have time for one more question.

Thank Mr. Chairman, I am Abdul Mo’ti Abdullah Taha, Qatar. To begin with, my opinion is that free trade agreement will negatively affect countries in the region, the Gulf states in particular. If we agree on free trade agreement, there are two systems in the world: Socialist: it failed, and capitalist where every country has legislative authority for trade laws, this made capitalism a mixed system and not purely capitalist. For example, the U.S. implements a quota system for the countries from which it imports, if we make free trade principle to help the poor, I think there are other alternatives, not to let the WTO imposes its own rules and laws on states. If it does that then these countries will lose their control, authority, and sovereignty in their own territories. I think, Qatar with its small population, cannot compete with a neighbor\ring country, as HE the Minister said, Saudi Arabia, where there  is population density, we cannot compete with it in the dairy products we import there from. There is no tariff, we used to have factories but they shut their doors because they could not compete with a neighboring country because of its large population. ( the question is : he did not mention the question).
The Qatari Minister of Commerce: I understand what one of our colleagues here said, I am sorry to say ..this is the voice of Qatar.One of the voices. Sorry. If we look at the shell of the free trade it looks bad at the moment. But if we can adjust free trade, if we can accommodate it  to the environment, to the labor, I do not think that the movement of people is an issue in free trade, I disagree totally with it. we cannot have free trade with a populated country, they come to a country like Qatar and regulate it.
 But I think, the shell of the free trade looks bad to certain countries. But if we can adjust it,  if we can accommodate it  to the needs,  and the other side appreciates it,  I think,  I agree with Mr. Lash  that free trade will promote every positive thing that can happen , especially as you can see the relation with globalization , in  democracy, that is taking place somewhere in the area, even here, is not something that people accept it and allow it to happen,  rather, it happens by itself, it is bringing the ideas to the people without their knowledge and it is changing. It will happen,  it has to be tailored in a way. I think people will accept it in the end. People like my colleague here, feel uncomfortable about it, they  will resist it , because  they want  to make sure they understand what will we be doing in the future.
Mr. Lash: Free trade will not affect Gulf countries, on the contrary,  we have free trade agreement with Bahrain, we negotiated such agreements with Oman and UAE. We have trade agreements with Saudi Arabia, Yemen, Algeria and other countries in the Muslim world, Morocco and Jordan joined free trade, not because we coerced on them but because they felt  it is important for their countries, their population,  free trade alleviates every ones  further debates, every one is equal, it is important not only for wealthy Arab countries because GDP of the Arab world equals that of Spain, by increasing free trade, we can have free trade in phases, not overnight, so that companies  can adjust, business communities,  workers,  farmers and others should get ready for free trade now rather than a bit later. 

Chairman: Thank you very much our panelists and the audience, we are fifteen minutes over our time. 

                                                   ------------------
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